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and disposition of business on the Speaker’s table, following
consideration of the legislative program of that day.

The SPEAKER. Will the gentleman include in his request
also the special orders of the day?

Mr. DICKSTEIN. And following the special orders hereto-
fore made, Mr. Speaker.

Mr. SNELL. Mr. Speaker, reserving the right to object,
how many hours have we now set aside for special orders
after the completion of the regular business on Tuesday?

Mr. MICHENER. Does the request of the gentleman from
New York [Mr. DicksTEIN] mean that he is to speak before
we adjourn?

Mr. RAYBURN. Many of the gentlemen who have per-
mission to address the House at 5:30 or 6 o’clock in the
afternoon do not claim their time.

Mr. SNELL. I think we ought to have an understanding
about that.

Mr. RAYBURN. On Tuesday there will probably be the
conference report on the C. C. C,, and following that there
will be the nonmilitary War Department appropriation bill.
I rather think these matters are going to take the day.

Mr. SNELL. I may suggest to the majority leader we
ought to have an understanding that when we have an
hour or 2 hours after the completion of the regular business
of the day nothing new will be brought up, including unani-
mous-consent requests, If Members want to talk to the
Members who may be here, all right, but the rest of us
would not be obliged to stay.

Mr. RAYBURN. I may say to the gentleman that when
the legislative program for today is over—and it is always
over before these speeches begin—there will be no further
legislation considered on that day.

Mr. SNELL. What about unanimous-consent requests for
consideration of private bills or matters of that sort? Does
the gentleman consider the entire work of the day to be
over except for such speeches?

Mr. RAYBURN. I consider the entire legislative program
of the day is over when such speeches begin.

Mr. SNELL., That is what I want to have a definite
understanding about.

The SPEAKER. Does the gentleman from New York de-
sire an answer to his parliamentary inquiry with respect to
the time already granted for special orders?

Mr. SNELL. Yes, Mr. Speaker.

The SPEAKER. The Chair may state that prior orders
‘have already been made for 1 hour of time after the com-
pletion of the legislative program on Tuesday.

Mr. SNELL. I'am not going to object, Mr. Speaker.

Mr. MICHENER. Mr. Speaker, reserving the right to ob-

ject, there will be no one here at that hour. Why cannot

the gentlemen take 5 minutes if they want to get their re-
‘marks in the Rrcorp, and extend their remarks, and not
punish the Speaker and the rest of the Members who may
have to stay here?

Mr. DICKSTEIN. I am not going to punish the Members
of the House after 5 o’clock, but if there is a break in the
legislative program, I shall take the time.

‘The SPEAKER. Is there objection to the request of the
gentleman from New York?

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. KELLER. Mr. Speaker, I ask unanimous consent
to proceed for 1 minute.

The SPEAKER. Is there objection to the request of the
gentleman from Illinois?

There was no objection.

Mr. KELLER. Mr. Speaker, Ia.mnotgoingtoburdenthe
empty seats here after the business of the day is over by
delivering a speech. I do not do it that way. I have spoken
only a few times since coming into this House. I have never
spoken yet unless I have given a great deal of care and at-
tention to the preparation of the speech I intended to glve.
I am not going to do otherwise at the present time.

LXXXI—352
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I call the attention of the House to the fact that in the
Recorp of June 8, instead ¢. standing here and talking to
the empty benches, I inserted an address which I think is
worthy of attention. This is an address on income-tax
dodging, which I delivered in ghis House on the 16th day of
July 1932, in which I set ouifcompletely exactly the same
things the Secretary of the Preasury communicated to the
President, as stated in the President’s message the other
day.

[Here the gavel fell.]

Mr. DOUGHTON. Mr. Sgeaker, I offer a resolution, which
I send to the Clerk’s desk.

The Clerk read as follow§:

House Resolution 236

Resolved, That LEoN Sackf, of the State of Pennsylvania, be,
and he is hereby, elected a n
the House of Representativeg

The resolution was agreg

Mr. DOUGHTON. Mr.
I send to the Clerk’s desk

g Rwolution 237

Resolved, That A. J. ELLI
he is hereby, elected a m
House of Representatives
and Grounds.

The resolution was agroe
OCCUPATIONAL EXCISE TAX ON MARIHUANA

Mr. DOUGHTON. I ask unanimous consent for the pres-
ent consideration of the bill (H. R. 6906) to impose an occu-
pational excise tax upon certain dealers in marihuana, to
impose a .transfer tax upon certain dealings in marihuana,
and to safeguard the revenue therefrom by registry and
recording.

The Clerk read the title of the bﬂl.

Mr. SNELL. Mr. Speaker, reserving the right to object,
and not‘mthsta.nding the fact that my friend, Reep, is in
favor of it, is this a matter we should bring up at this late
hour of the afternoon? I do not know anything about the
bill. It may be all right and it may be that everyone is
for it, but as a general principle, I am against bringing up
any important legislation, and I suppose this is important,
since it comes from the Ways and Means Committee, at this
late hour of the day.

Mr. DOUGHTON. I may say to the distinguished gen-
tleman from New York that we have a unanimous report
from the committee on this bill and there is no objection,

‘and ‘while we would like to get it passed, if there is any

objection, I shall not insist, of course.

Mr. SNELL. This is an illustration of the situation I
was talking to the majority leader about a few moments ago.
If we hold a session until late in .the day and somebody
brings up a piece of -legislation, the average Member knows

-nothing about it, and while it is probably all right, it is

hardly fair to take it up:at that time.

Mr. RAYBURN. Mr. Speaker, if the gentleman will yield,
I may say that the gentleman from North Carolina has
stated to me that this bill has a unanimous report from the
committee and that there is no controversy about it.

Mr. SNELL. What 1s the bill?

Mr. RAYBURN. "It has something to do with something
that is called marihuana. I believe it is a narcotic of some
kind. © -

- Mr. mEDMVINSON Marihuanaisthesameas
-hashish.

Mr. SNELL. Mr. Speaker, I am not going to object but
I think it is wrong to consider legislation of this character

at this time of night.:

SENATE ENROLLED BILLS AND JOINT RESOLUTIOR SIGNED

‘The SPEAKER announced his signature to enrolled bills
and a joint-resolution of the Senate'of the following titles:
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Mr. Harlan with Mr. Cannon of Wmcoﬁsm. '
Mr. Maloney with Mr. Voorhis.
Schuetz with Mr. Halnes. ’
Lewis of Maryland with Mr. Eberharter,
Cravens with Mr, Sirovich,
Miller with Mr. Scrugham.
Bigelow with Mr. Celler,
Ryan with Mr. Gildea.
Keller with Mr. Gavagan,
Plerce with Mr, Caldwell.
Ramsay with Mr. Doxey.
Creal with Mr. Greever.
Thomas of Texas with Mr. Cooley.
Owen with Mr. Cummings.
Robinson of Utah with Mr. Jacobsen.
Pace with Mr. Murdock of Utah.
. Ford of California with Mr. Smith of Washington.
Mr. IMHOFF and Mr. ALESHIRE changed their vote
from “nay” to “yea.”
The result of the vote was announced as above recorded.
The doors were opened.
A motion to reconsider was laid on the table,
DISTRICT OF COLUMBIA TAX BILL

Mr. KENNEDY of Maryland. Mr. Speaker, T move that
the House resolve itself into the Committee of the Whole
House on the state of the Union for the consideration of the
bill (H. R. 74'712) to provide additional revenue for the Dis-
trict of Columbia, and for other purposes; and pending that
motion, Mr. Speaker, I ask unanimous consent that general
debate be limited to 2 hours, to be equally divided and
controlled by the gentleman from Illinois [Mr. DirkseN] and
myself.

The SPEAKER. The gentleman from Maryland moves
that the House resolve itself into the Co ittee of the Whole
House on the state of the Union for the consideration of the
bill H. R. 7472.

Pending this motion, the gentleman from Maryland asks
unanimous consent that general debate upon the bill may
be limited to 2 hours, one-half to be controlled by himself
and one-half to be controlled by the gentleman from Illinois
[Mr. DirkseN]. Is there objection?

Mr. LAMNECK. Mr. Speaker, I object.

Mr. KENNEDY of Maryland. Mr. Speaker, I move that
the House resolve itself into the Committee of the Whole
House on the state of the Union for the consideration of the
bill (H. R. 7472) to provide additional revenue for the Dis-
trict of Columbia, and for other purposes.

Mr. OMALLEY. Mr. Speaker, a parliamentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. O'MALLEY. Is this the tax bill that the House re-
fused to consider earlier in the day?

The SPEAKER. The bill that is now being called up is
the bill which the House refused to consider earlier today.

The question is on the motion of the gentleman from
Maryland.

The question was taken; and on a division (demanded
by Mr. DIRKSEN) there were—ayes 35, noes 114,

So the motion was rejected.

EXCISE TAX ON DEALERS IN MARIHUANA

Mr. BUCK. Mr. Speaker, I ask unanimous consent for
the present consideration of the bill (H. R. 6906) to impose
an occupational excise tax upon certain dealers in mari-
huana, to impose a transfer tax upon certain dealings in
marihuana, and to safeguard the revenue therefrom by reg-
istry and recording.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to the request of the
gentleman from California?

Mr. SNELL. Mr. Speaker, reserving the right to object,
I do not know that there is any special objection, but I think
the gentleman should explain the bill briefly to the House.

Mr. BUCK. Mr. Speaker, marihuana is a dangerous par-
cotic drug that is found in the resin extracted from the
flowering tops, leaves, and seeds of the hemp plant. It is a
drug used by the medical profession to a very limited extent,
but its illicit use is extensive. We cannot regulate its use
by bringing it under the Harrison Narcotics Act, because the
Harrison Narcotics Act applies to drugs which are not grown
in this country, while this plant, Cannabis sativa L., is
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grown practically throughout the United States. Moreover,
fiber from the stems, and the seeds are used commercially in
a legitimate manner.

In this bill we have presented for the consideration of the
Congress a combination of the Harrison Narcotics Act and
the National Firearms Act. By it dealers in marihuana
must be registered and an occupational tax will be levied on
them. Further, a reasonable revenue-producing tax of $1
an ounce is to be placed upon those transfers of marihusna
which are legitimate and $100 an ounce placed upon those
which are illicit. The illicit dealings in marihuana consist
principally in the sale of cigarettes into which the leaves and
tops of the plant are manufactured. The growth of this
trade in the last few years has been phenomenal. Some
years ago it was only in the southwest part of the country
where the plant was grown and sold at all, but today it
grows wild in almost every State of the Union. The worst
thing about this trade is not that hardened criminals use
the drug to steel themselves for their operations but it is
being peddled by itinerant dealers and peddlers throughout
the country and sold to our high-school students, starting
the young out as drug addicts. There is hardly anyone that
#ppeared before our committee who was not horrified at the
growth of the traffic and at its effects.

Mr. COOPER. Will the gentleman yield?

Mr. BUCK. 1 yield to the gentleman from Tennessee,

Mr. COOPER. It is true that extensive hearings were
held on this bill before the Ways and Means Committee and
that the bill has been reported unanimously by the commit-
tee, there not being any opposition from any source to the
passage of the bill?

Mr. BUCK. The gentleman is correct.

Mr. REED of New York. Will the gentleman yield?

Mr. BUCK. I yield to the gentleman from New York.

Mr. REED of New York. Mr. Speaker, the Congress from
time to time has passed legislation to suppress the traffic in
narcotics. This has been done with some measure of suc-
cess by invoking the taxing power of the Federal Govern-
ment. The bill, H. R. 6906, now before the House for con-
sideration, has for its chief purpose the suppression and, if
possible, the destruction of traffic in a deadly drug sold in
the form of a cigarette. This new smoke is known by sev-
eral names, but the name applied to it in this country is
marihuana. This demoralizing dope is sold by a class of
degenerate peddlers in dens, dives, and on the streets of
cities throughout the country.

The most alarming aspect of this illicit traffic is the sale
of marihuana cigarettes to the boys and girls, especially
those of high-school age. The testimony given by experts
shows that the use of the drug leads to insanity and crime.

I commend to every Member of the House a careful study
of the hearings on this bill. I may add for the benefit of
those who have not had time to read the testimony given to
our committee that it was shown that in one city alone in
the United States 125 out of 450 prisoners were addicted
to the use of marihuana and that slightly less than one-
half of the murders were committed by marihuana addicts.
‘The statement was made before our committee that the
major criminal in the United States is the drug addict, and
that of all the offenses committed against the laws of this
country, the narcotic addict is the most frequent offender.

A case was presented to us from California where “a
man under the influence of marihuana actually decapitated
his best friend and then, coming out of the effects of the
drug, was as horrified as anyone over what he had done.”
Another case is recorded where “A young boy who had be-
come addicted to smoking marihuana cigarettes, in a fit of
frenzy because, as he stated while still under the marihuana
influence, a number of people were trying to cut off his
arms and legs, seized an ax and killed his father, mother,
two brothers, and a sister, wiping out the entire family ex-
cept himself.” I mention these cases to illustrate the effects
of this deadly drug.

This drug known as marihuana is found in the flowering
tops, seeds, and leaves of Indian hemp. It is a plant that
grows in xzractically all parts of the United States. Within
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the last few years its cultivation for illicit purposes has in-
creased rapidly and over a large area of the country. It is
grown in the back yards of city lots and sold to peddiers,
who make it into cigarettes, which they then retail to school
children and to their adult victims.

The general use of cigarettes by all classes of society
makes it easy for the drug peddler to foist the marihuana
cigarette upon the unsuspecting boy and girl who think it
smart to try something that promises a kick.in it. The ex-
perts told our committee that 10 years ago there was little
traffic in this country in marihuana except in parts of the
Southwest. The record shows that traffic in this drug had
so increased that in 1936 there were 338 seizures of this
drug in 29 States. The State of Pennsylvania destroyed
200,000 pounds of this product.

There are 50 nations that recognize the seriousness of this
evillrafﬂcandeachonehasenactedanatimallawtocom-
bat it. The United States has no law with which to deal
with the problem. -

The Treasury Department assures the Ways and Means
Committee that the enactment of the bill before us will en-
able the Government to stamp out the illicit traffic in this
dangerous and deadly drug.

It is proposed to do this by using the taxing power of the
Federal Government. The Treasury Department stated to
the Ways and Means Committee that:

In accomplishing this general purpose two objectives should
dictate the form of the proposed legislation: First, the develop-
ment of a scheme of taxation which would raise revenue and
which would also render virtually impossible the acquisition of
marihusna by persons who would put it to fllicit uses, without
unduly interfering with the use of the plant for industrial, med-
feal, and scientific purposes; and, second, the development of an
adequate means of publicising dealings in marihuana In order
that the traffic may be effectively taxed and controlled.

The bill before the House is based upon the principles
found in the Harrison Narcotics Act and the National Fire-
arms Act, both of which have been sustained by the courts.

I am glad to support this bill for the reasons which I
have stated. I have fought the traffic in narcotics for many
years. I worked in close cooperation with the late Admiral
Richmond P. Hobson, of Spanish War fame, who practically
dedicated his life to this important work.

Every citizen interested in protecting society from crime,
and in throwing the safeguards of Federal law around the
youth of the land to save them from contact with this hor-
rible and illicit traffic should be glad to cooperate with the
Government to achieve these ends.

Mr. ROBSION of Kentucky. Mr. Speaker, reserving the
right to object, of course, 1 am opposed to the use of the
drug taken from the hemp, but is this bill so drawn that it
will not interfere with or injure the production of hemp
for commercial purposes in a legitimate way?

Mr- BUCK. This bill defines marihuana so that every
legitimate use of hemp is protected.

Mr. ROBSION of Kentucky. The gentleman from Ken-
tucky [Mr. Frep M. Vinsonl is present. Kentucky is a
hemp-producing State. I would like to have a statement
from the gentleman from Kentucky [Mr. Vinsoxl.

Mr. FRED M. VINSON. The industry was represented in
the person of Mr. Lozier and it was agreed that the lan-
guage in the bill took care of the industrial end of it. May
I say, if the gentleman will permit, that the term “mari-
huana” refers to the same thing that we heard throughout
the years termed “hashish.”

The SPEARKER. Is there objection to the request of the
gentleman from California?

Mr. BOILEAU. Mr. Speaker, reserving the right to ob-
ject, I would like to make just one observation. The other
day when this bill was called up for consideration I re-
served the right to object, at which time the majority leader
moved that the House adjourn. I was only attempting to
get an explanation of the bill at that time. I have no ob-
jection now, and I would not have had ojection at that time
if an explanation had been made. I am heartly in favor of
the bill.

JUNE 14

Mr. MEEKS. Is this substance that is called marfhuana
used in the manufacture of commercial articles for sale
besides drugs and cigarettes?

Mr. BUCK. The fiber of the plant and the stem of the
plant are used to manufacture twine. There are no poison-
ous materials contained in that fiber or stem. The poisonous
material is contained in the flowering top and the leaves.
That is what we define as marihuana in this bill, and that
is what we propose to confrol.

Mr. MEEKS. It does not interfere with the manufacture
of the fiber and the other elements of the stem?

Mr. BUCK. It will not.

The SPEAKER. Is there objection to the request of the
gentleman from California?

There being no objection, the Clerk read the bill, as
follows:

Be it enacted, etc., That when used In this act—

(a) The term “person’” means an individual, a partnership, trust,
association, company, or corporation and inciudes an officer or em-
ployee of a trust, assoclation, company, or corporation, or a mem-
ber or employee of a partnership, who, as such officer, employee,
or member, is under a duty to perform any act in respect of which
any violation of this act occurs.

(b) The term “marihuana” means all parts of the plant Cannabls
sativa L., whether growing or not; the seeds thereof; the resin
extracted from any part of such plant; and every compound, man-
ufacture, salt, derivative, mixture, or preparation of such plant, its
geeds, or resins; but shall not include the mature stalks of such
plant, oll or cake made from the seeds of such plant, any com-
pound, manufacture, salt, derivative, mixture, or preparation of
such mature stalks (except the resin extracted therefrom), oil, or
cake, or the sterilized seed of such plant which is incapable of
germination.

(c) The term “producer” means any person who (1) plants,
cultivates, or in any way facilitates the natural growth of mari-
huana; or (2) harvests and transfers or makes use of marihuana.

(d) The term “Secretary” means the Secretary of the Treasury
and the term “collector’” means collector of internal revenue.

(e) The term “t{ransfer” or “transferred” means any type of
disposition resulting in a change of possession but shall not
include a transfer to a common carrier for the purpose of trans-
porting marfhuana.

Sec.2. (a) Every person who imports, manufactures, produces,
compounds, sells, deals im, dispenses, prescribes, administers, or
gives away marihuana shall (1) within 15 days after the effective
date of this act, or (2) before engaging after the expiration of
such 15-day period in any of the above-mentioned activities, and
(3) thereafter, on or before July 1 of each year, pay the following
special taxes respectively:

(1) Importers, manufacturers, and compounders of marihuana,
$24 per year.

- (2) Producers of marthuana (except those included within sub-~
division (4) of this subsection), $56 per year.

(3) Physicians, dentists, veterinary surgeons, and other practi-
tioners who distripute, dispense, give away, administer, or prescribe
marihuana to patients upon whom they in the course of their pro-
fessional practice are in attendance, $1 per year of fraction thereof
during which they engage in any of such activities,

(4) Any person not registered as an Ilmporter, manufacturer,
producer, or compounder who obtains and uses marihuana in a
laboratory for the purpose of research, instruction, or analysis, or
who produces marihuana for any such purpose, $1 per year or frac-
tion thereof during which he engages In such activities.

(5) Any person who is not a physician, dentist, veterinary surgeon,
or other practitioner and who deals in, dispenses, or gives away
marihuana, $3 per year: Provided, That any person who has regis
tered and paid the special tax as an importer, manufacturer, com-
pounder, or producer, as required by subdivisions (1) and (2) of
this subsection, may deal in, dispense, or give away marihuana
fmported, manufactured, compounded, or produced by him without
further payment of the tax im by this section.

(b) Where a tax under subdivision (1), (2), or (5) is payable on
July 1 of any year, it shall be computed for 1 year; where any such
tax is payable on any other day, it shall be computed proporticnately
from the first day of the month in which the liability for the tax
accrued to the following July 1.

(c) In the event that any person subject to a tax imposed by this
section engages in any of the activities enumerated in subsection
(a) of this section at more than one place, such person shall pay
the tax with respect to each such place.

(d) Except as otherwise provided, whenever more than one of the
activities enumerated 1n subsection (a) of this section is carried on
by the same person at the same time, such person shall pay the tax
for each such activity according to the respective rates prescribed.

(e) Any person subject to the tax imposed by this section shall,
upon payment of such tax, register his name or style and his place
or places of business with the collector of the district in which such
place or places of business are located.

(f) Collectors are authorized to furnish, upon written request,
to any person a certified copy of the names of any or all persons
who may be listed in their respective collection districts as special
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taxpayers under this section, upon payment of a fee of $1 for each
100 of such names or fraction thereof upon such copy so re-
quested.

Sec. 3. (a) No employee of any person who has paid the special
tax and registered, as required by section 2 of this act, acting
within the scope of his employment, shall be required to register
and pay such special tax.

(b) An officer or employee of the United States, any State, Ter-
ritory, the District of Columbia, or insular possession, or political
subdivision, who, in the exercise of his official duties, engages In
any of the activities enumerated in section 2 of this act shall not
be required to register or pay the special tax, but his right to
this exemption shall be evidenced in such manner as the Secre-
tary may by regulations prescribe.

Sec. 4. (a) It shall be unlawful for any person required to’

register and pay the special tax under the provisions of section 2
to import, manufacture, produce, compound, sell, deal in, dispense,
distribute, prescribe, administer, or give away marthuana without
having so registered and paid such tax.

(b) In any suit or proceeding to enforce the liability imposed
by this section or section 2, if proof is made that marihuana was
at any time growing upon land under the control of the defend-
ant, such proof shall be presumptive evidence that at such time
the defendant was a producer and liable under this section as
well as under section 2.

Sgc. 5. It shall be unlawful for any person who shall not have
paid the special tax and registered, as required by section 2, to
send, ship, carry, ort, or dellver any marihuana within any
Territory, the District of Columbia, any insular ion, or the

Canal Zone, or from any State, Territory, the District of Columbia,

any insular possession of the United States, or the Canal Zone,
into any other State, Territory, the District of Columbia, insular
possession of the United States, or the Canal Zone: Provided,

That nothinig contained in this section shall apply to any common

carrier engaged in transporting marihuana; or to any employee
of any person who shall have registered and paid the special tax
as required by sectlon 2 while acting within the scope of his
employment; or to any person who shall deliver marihuana which
has been prescribed or dispensed by a physician, dentist, veter-
inary surgeon, or other practitioner registered under section 2,
who has been employed to prescribe for the particular patient re-
ceiving such marihuana; Or to any United States, State, county,
municipal, District, Territorial, or insular officer or.official act-
ing within the scope of his official duties.

Sec. 6 (a) It shall be unlawful for any person, whether or not
required to pay a special tax and register under section 2, to trans-
fer marihuana, except in pursuance of a written order of the
person to whom such marihuana is transferred, on a form to be
issued in blank for that purpose by the Secretary. .

(b) Subject to such regulations as the Secretary may prescribe,
nothing contained in this section shall apply—

(1) To a transfer of marihuana to a patient by a physician,
dentist, veterinary surgeon, or other practitioner registered under
section 3, in the course of his professional practice only: Pro-
vided, That such physician, dentist, veterinary surgeon, or other
practitioner shall keep a record of all such marihuana transferred,
showing the amount transferred and the name and address of
the patient to whom such marihuana is transferred, and such
record shall be kept for a period of 3 years from the date of the
transfer ¢f such marihuana, and subject to inspection as pro-
vided in section 11.

(2) To a transfer of marihuana, made in good faith by a dealer
to a consumer under and in pursuance of a written prescription
issued by a physician, dentist, veterinary surgeon, or other prac-
titioner registered under section 2: Provided, That. such-prescrip-
tion shall be dated as of the day on which signed and shall be
signed by the physician, dentist, veterinary surgeon, or other prac-
titioner who issues the same: Provided further, That such dealer
shall preserve such prescription for a period of 3 years from' the
day on. which such prescription is filled so as to be readily acces-
sible for inspection by the officers, agents, employees, and officials
mentioned in section 11.

(3) To the sale, exportation, shipment, or delivery of marihuana
by any person within the United States, any Territory, the Dis-
trict of Columbia, any of the insular possessions of the United
States or the Canal Zone, to any person in any foreign country
regulating the entry of marihuana, if such salé, shipment, or de-
livery of marihuana is made in accordance with such regulations
for importation into such foreign country as are prescribed by
such foreign country, such regulations to be promulgated from
time to time by the Secretary of State of the United States.

(4) To a transfer of marihuana to any officer or employee of
the United States Government or of any State, Territorial, Dis-
trict, county, or municipal or insular government lawfully en-
gaged in making purchases thereof for the various departments
of the Army and Navy, the Public Health Service, and for Gov-
ernment, State, Territorial, District, county, or municipal or
insular hospitals or prisons.

(5) To a transfer of any seeds of the plant Cannabis sativa L. to
a person, registered as a producer under section 2, for use by such
person for the further production of such plant, or to a person,
registered under section 2 as a manufacturer, importer, or com-
pounder, for use by such person for the manufacture of birdseed
or for the manufacture of seed oil, seed cake, or any compound,
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man;xéacture, salt, derivative, mixture, or preparation of such oil
or cake.

(¢) The Secretary shall cause suitable forms to be prepared for
the purposes before mentioned and shall cause them to be dis-
tributed to collectors for sale. The price at which such forms
shall be sold by said collectors shall be fixed by the Secretary, but
shall not exceed 2 cents each. Whenever any collector shall sell
any of such forms he shall cause the date of sale, the name and
address of the proposed vendor, the name and address of the pur-
chaser, and the amount of marihuana ordered to be plainly written
or stamped thereon before delivering the same.

(d) Each such order form sold by & collector shall be prepared
by him and shall include an original and two coples, any one of
which shall be admissible in evidence as an original. The original
and one copy shall be given by the collectar to the purchaser
thereof. The original shall in turn be given by the purchaser
thereof to any person who shall, in pursuance thereof, transfer
marihuans to him and shall be preserved by such person for a
period of 2 years so as to be readily accessible for inspection by
any officer, agent, or employee mentioned in section 11. The copy
given to the purchaser by the collector shall be retained by the
purchaser and preserved for & period of 2 years so as to be readily
accessible to inspection by any officer, agent, or employee men-
tioned in section 11. The second copy shall be preserved in the
records of the collector. ’

Sec. 7. (a) There shall be levied, collected, and paid upon all
transfers of marthuana which are required by section 6 to be car-
rlité out in pursuance of written order forms taxes at the following
rates:

(1) Upon each transfer to any person who has pald the special
tax and registered under section 2 of this act, $1 per ounce of
marihuansa or fraction thereof. '

* (2) Upon each transfer to any person who has not pald the
special tax and registered under section 2 of this act, $100 per
ounce of marihuana or fraction thereof. .

(b) Such tax shall be paid by the transferee at the time of secur-
ing each order form and shall be in addition to the price of such
form. Such transferee shall be liable for the tax imposed by this
section but in the event that the transfer is made in violation of
section 6 without an order form and without payment of the
transfer tax imposed by this section, the transferor shall also be
liable for such tax.

(c) Payment of the tax herein provided shall be represented by
appropriate stamps to be provided by the Secretary and said
stamps shall be afixed by the collector or his representative to the
original order form. ’

(d) ALl provisions of law relating to the engraving, issuance,
sale, accountability, cancelation, and destruction of tax-paid
stamps provided for in the internal-revenue laws shall, insofar
as applicable and not inconsistent with this act, be extended and
made to apply to stamps provided for In this section.

(e) All provisions of law (including penalties) applicable in
respect of the taxes imposed by the act of December 17, 1914 (38
Stat. 785; U. 8. C., 1934 ed, title 26, secs. 1040-1061, 1383-1391),
as amended, shall, insofar as not inconsistent with this act, be
applicable in respect of the taxes imposed by this act. .

Sec 8. (a) It shall be unlawful for apy person who is a trans-
feree required to pay the transfer tax imposed by section T to
acquire or otherwise obtain any marihuana without having paid
such tax; and proof that any person shall have had in his posses-
sion any marthuana and shall have failed, after reasonable notice
and demand by the collector, to produce the order form required
by section 6 to be retained by him, shall be presumptive evidence
of guilt under this section and of liability for the tax imposed by
section 7. - :

“(b) No liability shall be imposed by virtue of this section upon
any duly authorized officer of the Treasury Department engaged
in the enforcement of this act or upon any duly authorized officer of
any State, or.Territory, or of any political subdivision thereof, or
the District of Columbia, or of any insular on of the United
States, who shall be engaged in the enforcement of any law or mu-
nicipal ordinance dealing with the production, sale, prescribing,
dispensing, dealing in, or distributing of marihuana. ’

SEc. 9. (a) Any marihuana which has been imported, manufac-
tured, compounded, transferred, or produced In violation of any of
the provisions of this act shall be subject to seizure and forfeiture
and, except as Inconsistent with the provisions of this act, all the
provisions of internal-revenue laws relating to searches, seizures,
and forfeltures are extended to include marihuana. .

(b) Any marihuana which may be seized by the United States
Government from any person or persons charged with any viola-
tion of this act shall upon conviction of the person or persons from
whom se! be confiscated by and forfeited to the United States.

(¢) Any marihuana seized or coming into the possession of the
United States in the enforcement of this act, the owner or owners
of which are unknown, shall be confiscated by and forteited to
the United States.

~(d) The SBecretary is hereby directed to destroy any marihuana
confiscated by anad forfeited to the United States under this section
or to deliver such marihuans to any department, bureau, or other
agency of the United States Government, upon proper application
therefor under such regulations as may be prescribed by the
Secretary. . BN . - -

Sec. 10. (a) Every person llable to any tax imposed by this act shall
keep such books and records, render under oath such statements,
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make.such returns, and comply with such rules and regulations as
the Secretary may from time to time prescribe.

(b) Any person who shall be registered under the provisions of
section 2 in any internal-revenue district shall, whenever required
50 to do by the collector of the district, render to the collector a
true and correct statement or return, verified by affidavits, setting
forth the quantity of marthuana received or harvested by him dur-
ing such period immediately preceding the demand of the collector,
not exceeding 8 months, as the said collector may fix and deter-
mine. If such person is not solely a producer, he shall set forth in
such statement or return the names of the persons from whom
said marihuana was received, the quantity in each Instance received
from such persons, and the date when recelved.

8BEc. 11. The order forms and copies. thereof and the prescrip-
tions and records required to be preserved under the provisions
of section 6, and the statements or returns filed in the office of the
collector. of the district under the provisions of section 10 (b) shall
be open to inspection by officers, agents, and employees of the
Treasury Department duly authorized for that purpose, and such
officers of any State, or Territory, or of any political subdivision
thereaf, or the District of Columbia, or of any insular possession
of the United States as shall be ed with the enforcement of
any law or municipal ordinance regulating the production, sale,
prescribing, dispensing, dealing

any of such officlals-of any State or Territory, or. political subdivi-
sion thereof, or the District of Columbia, or any insular possession
of the United States as shall be entitled to inspect the said state-
ments or returns filed in the office of the sald collector, upon the
bayment of a fee of 81 for each 100 words or fraction thereof in
the copy or coples so requested. .

SEc. 12. Any person who is convicted of & violation of any pro-
vision of this act shall be fined not more than $2,000 or impris-
oned not more than 5 years, or both, in the discretion of the court.

SEC. 13. It .shall not be necessary to negative any exemptions
set forth In this act in any complaint, {nformation, indictment,
or other writ or Pproceeding lald or brought under this act, and
the burden of proof of any such exemption shall be upon' the
defendant. In the absence of the production of evidence by the
defendant that he has complied with the provisions of section 2
relating to registration or that he has complied with the provi-
slons of section 6 relating to order forms, he shall be presumed
not to have complied with such provisions of such sections, as
the case may be.

SEC. 4. The Secretary is authorized to make, prescribe, and
publish all ne rules and regulations for carrying out the
provisions of this act and to confer or impose any of the rights,
privileges, powers, and duties conferred or fmposed upon him by
this act upon such officers or employees of the Treasury Depart-
ment as he shall designate or appoint.

Sec. 15. The provisions of this act shall apply to the several
Btates, the District of Columbia, the Territory of Alaska, the Ter-
ritory of Hawaif, the Canal Zone, and the insiular possessions of
the United States, except the Phillppine Islands. In Puerto Rico
the administration of this act, the collection of the special taxes
and transfer taxes, and the issuance of the order forms provided
for in seéction 6 shall be performed by the appropriate internal-
revenue officers of that Government, and all revenues collected
under this act in Puerto Rico shall accrue intact to the general
Government thereof. The President is hereby authorized and
directed to issue such Executive orders as will carry into effect
in the Canal Zone and the Virgin Islands the intent and purpose
of this act by providing for the registration with appropriate offi-
cers and the imposition of the special and transfer taxes upon all
persons in the Canal Zone and the Virgin Islands who import,
manufacture, produce, compound, sell, deal in, dispense, pre-
scribe, administer, or give away marihuana.

Sec. 16. If any provision of this act or the application thereof
to any person or circumstances is held invalid, the remainder of
the act and the application of such Pprovision to other persons or
circumstances shall not be affected thereby. o :

8ec. 17. This act shall take effect on the first day of the second
month after the month during which it is enacted.

_Sec. 18. This act may be cited as the “Marihuana Tax Act
of 1937

The bill was ordered to be engrossed and read a third

time, was read the third time, and passed, and a motion to
reconsider was laid on the table.

EXTENSION OF REMARKS

Mr. Reep of New York, Mr. SNYDER of Pennsylvania, Mr.
Diges, Mr. DIrksgN, and Mr. MAHON of Texas asked and were
given permission to revise and extend their own remarks in
the RECORD.

Mr. BURDICK. Mr. Speaker, I ask unanimous consent
that my colleague the gentleman from Minnesota [Mr.
‘TEIGAN] may have permission to revise and extend his own
remarks in the REcoRrp.

The SPEAKER. Is there objection to the request of the
gentleman from North Dakota?

There was no objection,

Mr. SACKS. Mr. Speaker, I ask unanimous consent to
extend my own remarks in the REcorp by including therein
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an editorial in the Philadelphia Record of Monday, June 14,
1937. :

The SPEAKER. Is there objection to the request of the
gentleman from Pennsylvania? )

There was no objection.

Mr. SNELL. Mr. Speaker, I ask unanimous consent to
extend my own remarks in the RECORD by printing an edi-
torial from the United States Daily.

The SPEAKER. Is there objection to the request of the
gentl n from New York?

There was no objection. )

The SPEAKER. Under a previous order of the House, the
gentleman from California [Mr. McGROARTY] is recognized
for 15 minutes.

: THE TOWNSEND PLAN

Mr. McGROARTY. Mr. Speaker, my purpose in address-
ing the House this afternoon is to endeavor to clear up some
confusion and misunderstanding which I am aware exists
in the minds of Members of Congress regarding the so-
called and once popularly styled old-age pension movement
as the “Townsend plan.”

It is well known in Congress and throughout the country
that I was the first sponsor in Congress of this Townsend

‘plan which, for a time, justly hoasted of & vast following

among the people, but which is now a complete and total
wreck due, I believe, wholly to the erratic and dubious
methods employed by the man whose name the movement
bore.

When I came to Washington as a new Member of the
Seventy-fourth Congress I felt that if I could help in any
way to secure a Federal pension for the aged citizens of
our country not otherwise provided for in national legisla~
tion, I would have performed a real service. I felt that the
effort to achieve this desirable goal would be greatly speeded
if there were an organized movement back of it. And I
found that this was the case. In my home State of Cali-
fornia and in every State of the Union there were thou-
sands of Townsend Clubs, active and filled with the spirit
of crusade, the memberships increasing by leaps and bounds
until at last it 10omed as the greatest movement in the politi-
cal history of this Republic.

A GREAT ORGANIZER

This amazing achievement was the work of Robert E.
Clements who ranks as perhaps the greatest organizer I
have ever contacted in & somewhat long career both as a
public official and g working journalist. The movement
came to atfain such political power and influence that no
candidate for public office anywhere in the country could
afford to ignore it. k

In close touch with Clements during the heyday of the
movement, I saw him forging ahead to the accomplishment
of his objective, which was the election of a sufficient num-
ber of pledged Townsendites to control the Congress. And
I am here to tell you he was on his way. He had mapped
the United States into congressional districts in which he
was throwing Townsend Clubs hourly like a general throw-
ing new armies into & battle. He was on his way to have
in every congressional district in this country a balance of
political power, if not a clear majority of the electorate.
The result at which he aimed was to seat in this present
Congress "a bloc sufficiently strong in numbers to tie the
Congress in a knot. To create a situation that would com-
pel the Congress to bargain with the Townsendites, or, if
in the event of refusal, to find itself unable to turn a wheel.

And he certainly would have brought that very situation
about had not happened a certain unexpected and unlooked
for thing.

DR. TOWNSEND'S MONKEY WRENCH

The thing that happened was the sudden decision of Dr.
Townsend himself to throw a monkey wrench into the
Clements machinery. Able and efficient as Clements was,
he made one fatal mistake—he overplayed Dr. Townsend.
Clements had realized that the crusade must have an idol,
a Peter the Hermit, a Richard of the Lion Heart. And here,
to his hand, was an idol more perfect for the purpose than
Peter and Richard put together. An old country doctor
whose heart burned with love for all humanity, An old
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Mr. Harlan with Mr. Cannon of Wisconsin, grown practically throughout the United States. Moreover,
. oy L o™ fiber from the stems, and the seeds are used commercially in
ﬁ‘ Iéegns of m&ndsgt% cng.r Eberharter, a legitimate manner.

. vens O In this bill we have presented for the consideration of the
Mr. Bigeiow with Mr. Gener. Congress a combination of the Harrison Narcotics Act and
Mr. Ryan with Mr. Gildea. the National Firearms Act. By it dealers in marihuana
ﬁ: gglrlge? 3&‘ ﬁ‘: g:lgg:l‘;_- must be registered and an occupational tax will be levied on
nng' Ruz‘;lsav%i Knﬁr ME Doxey. them. Furtl;erl,) a reasonable revenue-producing tax of $1

. Cre . Greever. an ounce is to be placed upon those transfers of marihuana
Mr. Thomas of Texel it o, Cooley. which are legitimate and $100 an ounce placed upon those
Mr. Robinson of Utah with Mr. Jacobsen. which are illicit. The illicit dealings in marihuana consist
ﬁ: gzgfi ‘g}thcaﬁg Murdock °§u":"‘§g~nh of Washingten. principally in the sale of cigarettes into which the leaves and

Mr. IMHOFF and Mr. ALESHIRE changed their vote
from “nay” to “yea.”
The result of the vote was announced as above recorded.
The doors were opened.
A motion to reconsider was laid on the table. o
DPISTRICT OF COLUMBIA TAX BILL

Mr. KENNEDY of Maryland. Mr. Speaker, I move that
the House resolve itself into the Committee of the Whole
House on the state of the Union for the consideration of the
bill (H. R. 7472) to provide additional revenue for the Dis-
trict of Columbia, and for other purposes; and pending that
motion, Mr. Speaker, I ask unanimous consent that general
debate be limited to 2 hours, to be equally divided and
controlled by the gentleman from Ilinois [Mr. DirkseN] and
myself.

The SPEAKER. The gentleman from Maryland moves
that the House resolve itself into the Committee of the Whole
House on the state of the Union for the consideration of the
bill H. R. 7472.

Pending this motion, the gentleman *from Maryland asks
unanimous consent that general debate upon the bill may
be limited to 2 hours, one-half to be controlled by himself
and one-half to be controlled by the gentleman from Illinois
[Mr. DirkseN]. Is there objection?

Mr. LAMNECEK. Mr. Speaker, I object.

Mr. KENNEDY of Maryland. Mr. Speaker, I move that
the House resolve itself into the Committee of the Whole
House on the state of the Union for the consideration of the
bill (H. R. 7472) to provide additional revenue for the Dis-
trict of Columbia, and for other purposes.

Mr. O'MALLEY, Mr. Speaker, a parliamentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. O'MALLEY. Is this the tax bill that the House re-
fused to consider earlier in the day?

The SPEAKER. The bill that is now being called up is
the bill which the House refused to consider earlier today.

The question is on the motion of the gentleman from
Maryland.

The question was taken; and on a division (demanded
by Mr. DRgseN) there were—ayes 35, noes 114,

So the motion was rejected.

EXCISE TAX ON DEALERS IN MARIHUANA

Mr. BUCK. Mr. Speaker, I ask unanimous consent for
the present consideration of the bill (H. R. 6906) to impose
an occupational excise tax upon certain dealers in mari-
- huana, to impose a transfer tax upon certain dealings in
marihuana, and to safeguard the revenue therefrom by reg-
istry and recording.

The Clerk read the title of the bill

The SPEAKER. Is there objection to the request of the
gentleman from California?

Mr. SNELL. Mr. Speaker, reserving the right to cobject,
I do not know that there is any special objection, but I think
the gentleman should explain the bill briefly to the House.

Mr. BUCK. Mr. Speaker, marihuana is a dangerous nar-
cotic drug that is found in the resin extracted from the
flowering tops, leaves, and seeds of the hemp plant. It is a
drug used by the medical profession to a very limited extent,
but its illicit use is extensive. We cannot regulate its use
by bringing it under the Harrison Narcotics Act, because the
Harrison Narcotics Act applies to drugs which are not grown
in this country, while this plant, Cannabis sativa L., is

tops of the plant are manufactured. The growth of this
trade in the last few years has been phenomenal. Soue
years ago it was only in the southwest part of the country
where the plant was grown and sold at all, but today it
grows wild in almost every State of the Union. The worst
thing about this trade is not that hardened criminals use
the drug to steel themselves for their operations but it is
being peddled by itinerant dealers and peddlers throughout
the country and sold to our high-school students, starting
the young out as drug addicts. 'There is hardly anyone that
eppeared before our committee who was not horrified at the
growth of the traffic and at its effects.

Mr. COOPER. Will the gentleman yield?

Mr. BUCK. 1 yield to the gentleman from Tennessee.

Mr. COOPER. It is true that extensive hearings were
held on this bill before the Ways and Means Committee and
that the bill has been reported unanimously by the commit-
tee, there not being any opposition from any source to the
passage of the bill?

Mr. BUCK. The gentleman is correct.

Mr. REED of New York. Will the gentleman yield?

Mr. BUCK. 1 yield to the gentleman from New York.

Mr. REED of New York. Mr. Speaker, the Congress from
time to time has passed legislation to suppress the traffic in
narcotics. This has been done with some measure of suc-
cess by invoking the taxing power of the Federal Govern-
ment. The bill, H. R. 6906, now before the House for con-
sideration, has for its chief purpose the suppression and, if
possi'ble, the destruction of traffic in a deadly drug sold in
the form of a cigarette. This new smoke is known by sev-
eral dames, but the name applied to it in this country is
marihuana. This demoralizing dope is sold by a class of
degenerate peddlers in dens, dives, and on the streets of
cities throughout the country.

*  The most alarming aspect of this illicit traffic is the sale

[,of marihuana cigarettes to the boys and girls, especially
fthose of high-school age. The testimony given by exp°rts
shows that the use of the drug leads to insanity and crime.

I commend to every Member of the House a careful study
of the hearings on this bill. I may add for the benefit of
those who have not had time to read the testimony given to
our committee that it was shown that in one city alone in

’ the United States 125 out of 450 prisoners were addicted

to the use of marihuana and that slightly less than one-
half of the murders were committed by marihuana addicts.
The statement was made before our committee that the
major criminal in the United States is the drug addict, and
that of all the offenses commitied against the laws of this
country, the narcotic addict is the most frequent offender.

A case was presented to us from California where “a
man under the influence of marihuana actually decapitated
his best friend and then, coming out of the effects of the
drug, was as horrified as anyone over what he had done.”
Another case is recorded where “A young boy who had be-
come addicted to smoking marihuana cigarettes, in a it of
frenzy because, as he stated while still under the marihuana
influence, a number of people were irying to cut off his
arms and legs, seized an ax and killed his father, mother,
two brothers, and a sister, wiping out the entire family ex-
cept himself.” I mention these cases to iilustrate the effects
of this deadly drusg.

This drug known as marihuana is found in the flowering
tops, seeds, and leaves of Indian hemp. It is a plant that
grows in pra.ctlca.lly all parts of the United States. Within
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the last few years its culttivation for ilticit purposes has in-
creased rapidly and over a large area of the country. It is
grown in the back yards of city lots and sold to peddlers,
who make it into cigareties, which they then retail to school
children and to their adult victims.

The general use of cigarettes by all classes of society
makes it easy for the drug peddler to foist the marihuana
cigarette upon the unsuspecting boy and girl who think it
smart to try something that promises a kick in it. The ex-
perts told our committee that 10 years ago there was little
trafic in this country in maribuana except in parts of the
Southwest. The record shows that trafiic in this drug had
so imcreased that in 1936 there were 338 seizures of this
drug in 29 States. 'The State of Pennsylvania destroyed
200,000 pounds of this product.

There are 50 nations that recognize the serfousness of this
evil traffic and each one has enacted a national law to com-
bat it. 'The United States has no law with which fo deal
with the problem.

The Treasury Department assures the Ways and Means
Committee that the enactment of the bill before us will en-
able the Government to stamp out the illicit traffic in thi;
dangerous and deadly drug.

It is proposed to do this by using the taxing power of the
Federal Government. 'The Treasury Department stated to
the Ways and Means Committee that:

In accomplishing this general purpose fwo objectives should
dictate the form of the proposed legislation: First, the develop-
ment of a scheme of taxation which would raise revenue apd
which would also render virtually impossible the acquisition of
marihuana by persons who would put it to iliteit uses, without
unduly interfering with the use of the plant for industrial, med-
ical, and scientific purposes; and, second, the development of an
adequate means of publicising dealings in marihuana in order
that the traffic may be effectively taxed and controlled.

The bill before the House is based upon the pginciples
found in the Harrison Narcotics Act and the National Fire-
arms Act, both of which have been sustained by the pourts.

I am glad to support this bill for the reasons which I
have stated. I have fought the trafiic in narcotics for many
years. I worked in close cooperation with the late Admiral
Richmond P. Hobson, of Spanish War fame, who practically
dedicated his life to this important work.

Every citizen interested in protecting society from crime,
and in throwing the safeguards of Federal law around the
youth of the land to save them from contact with this hor-
rible and illicit traffic should be glad to cooperate with the
Government to achieve these ends.

Mr. ROBSION of Kentucky. Mr. Speaker, reserving the
right to object, of course, I am opposed to the use of the
drug taken from the hemp, but is this bill so drawn that it
will not interfere with or injure the production of hemp
for commercial purposes in a legitimate way?

Mr- BUCK. This bill defines marihuana so that every
legitimate use of hemp is protected.

Mr. ROBSION of Kentucky. The gentleman from Ken-
tucky [Mr. Frep M. Vinsonl is present. Kentucky is a
hemp-producing State. I would like to have a statement
from the gentleman from Kentucky [Mr. Vinsoxl.

Mr. FRED M. VINSON. The industry was represented in
the person of Mr. Lozer and it was agreed that the lan-
guage in the bill took care of the industrial end of it. May
I say, if the gentleman will permit, that the term “mari-
huana’” refers to the same thing that we heard throughout
the years termed “hashish.”

The SPEAKER. Is there objection to the request of the
gentleman from California?

Mr. BOILEAU. Mr. Speaker, reserving the right to ob-
ject, I would lke to make just one observation. The other
day when this bill was called up for consideration I re-
served the right to object, at which time the majority leader
moved that the House adjowrn. I was only attempting to
get an explanation of the bill at that time. I have no ob-
jection now, and I would not have had ojection at that time
if an explanation had been made. I am heartly in favor of
the bill.
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Mr, MEEKS. Is this substance that is called marihuana
used in the manufacture of commercial articles fcr sale
besides drugs and cigarettes?

Mr. BUCK. The fiber of the plant and the stem of the
plant are used to manufacture twine. There are no poison-
ous materials contained in that fiber or stem. The poiscnous
material is contained in the flowering top and the leaves.
That is what we define as marihuana in this bill, and that
is what we propose to control.

Mr. MEEKS. It does not interfere with the manufacture
of the fiber and the other elements of the stem?

Mr. BUCK. It will not.

The SPEAKER. Is there objection to the request of the
gentleman from California?

There being no objection, the Clerk read the bill, as
follows:

Be it enacted, ete,, That when used in this act—

(a) The term “person’ means an individual, a partnership, trust,
assoclation, company, or corporation and includes an officer or em-
ployee of a trust, association, company, or corporation, or a mem-
ber or employee of a partnership, who, a8 such officer, employee,
or member, is under a duty to perform any act in respect of which
any violation of this act occurs, .

(b) The term “marfhuana’ means all parts of the plant Cannabis
sativa L., whether growing or not; the seeds thereof; the resin
extracted from any part of such plant; and every compound, man-
ufacture, salt, derivative, mixture, or preparation of such plant, its
seeds, or resins; but shall not include the mature stalks of such
plant, oil or cake made from the seeds of such pilant, any com-
pound, manufacture, salt, derivative, mixture, or preparation of
such mature stalks (except the resin extracted therefrom), oil, or
cake, or the sterilized seed of such plant which is incapable of
germination. '

(c) The term “producer” means any person who (1) plants,
cultivates, or in any way facilitates the natural growth of mari-
huana; or (2) harvests and transfers or makes use of marihuana.

(d) The term “Secretary” means the Secretary of the Treasury
and the term “coHector” means collector of internal revenue.

(e) The term “transfer” or “transferred” means any type of
disposition resulting in a change of possession but shall not
include a transfer to a common carrier for the purpose of trans-
porting marfhuana. »

Sec.2. (a) Every person who imports, manufactures, produces,
compounds, sells, deals in, dispenses, prescribes, administers, or
-gives away marihuana shall (1) within 15 days after the effzctive
date of this act, or (2) before engaging after the expiration of
such 15-day perfod in any of the above-mentioned activities, and
(3) thereafter, on or before July 1 of each year, pay the following
special taxes respectively:

(1) Importers, manufacturers, and compounders of marihuana,
$24 per year.

- (2) Producers of marfhuana (except those included within sub-
division (4) of this subsection), $5 per year.

(3) Physicians, dentists, veterinary surgeons, and other practi-
tioners who distribute, dispense, give away, administer, or prescribe
marihuana to patients upon whorn they in the course of their pro-
fesstonal practice are in attendance, $1 per year of fraction thereof
during which they engage in any of such actlvities.

(4) Any person not registered as an Importer, manufacturer,
producer, or compounder who obtains and uses maribuana in a
laboratory for the purpose of research, instruction, or analysis, or
who produces marthuana for any such purpose, $1 per year or frac-
tion thereof during which he engages in such activities.

(5) Any person who is not a physician, dentist, veterinary surgeon,

or other practitioner and who deals in, dispenses, or gives away
marihuana, $3 per year: Provided, That any person who has regis
tered and paid the special tax as an importer, manufacturer, com-
pounder, or producer, as required by subdtvisions (1) and (2) of
this subsection, may deal in, dispense, or give away marihuana
imported, manufactured, compounded, or produced by him without
further payment of the tax imposed by this section.
. (b) Where a tax under subdivision (1), (2}, or (5) is payable on
July 1 of any year, it shall be computed for 1 year; where any such
tax is payable on any other day, it shall be computed proportionately
from the first day of the month in which the liability for the tax
accrued to the following Juiy 1. ;

(c) In the event that any person subject to a tax imposed by this
section engages in any of the actlvities enumerated in subsecticn
(a) of this section at more than one place, such person shall pay
the tax with respect to each such place.

(d) Except as otherwise provided, whenever more than one of the
activities enumerated in subsection. (&) of this section is carried on
by the same person at the same time, such person shall pay the taz
for each such activity according to the respective rates prescribed.

(e) Any person subject to the tax imposed by this section shall,
upon payment of such tax, r his name or style and his place
or places of business with the collector of the district in which such
place or places of business are lccated.

(f) Collectors are authorized to furnish, upon written request,
to any person a certified copy of the names of any cr all persons
who may be listed in their respective collection districts as special
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taxpayers under this section, upon payment of a fee of $1 for each
100 of such names or fraction thereof upon such copy so re-
quested.

Skc. 3. (a) No employee of any person who has paid the special
tax and registered, as required by section 2 of this act, acting
within the scope of his employment, shall be required to register
and pay such special tax.

(b) An officer or employee of the United States, any State, Ter-
ritory, the District of Columbia, or insular possession, or ‘political
subdivision, who, in the exercise of his official duties, engages in
any of the activities enumerated in section 2 of this act shall not
be required to register or pay the special tax, but his right to
this exemption shall be evidenced in such manner as the Secre~
tary may by regulations prescribe.

Sec. 4. (a) It shall be unlawful for any person required to’

register and pay the special tax under the provisions of section 2
to import, manufacture, produce, compound, sell, deal in, dispense,
distribute, prescribe, administer, or give away marihuana without
having so registered and paid such tax. o

(b) In any sult or proceeding to enforce the liability imposed
by this section or section 2, if proof is made that marihuans was
at any time growing upon land under the control of the defend-
ant, such proof shall be presumptive evidence that at such time
the defendant was a producer and liable under this section as
well as under section 2. : :

Sec. 5. It shall be unlawful for any person who shall not have
paid the special tax and registered, as required by section 2, to
send, ship, carry, transport, or deliver any marihuana within any
Territory, the District of Columbia, any insular possession, or the

Canal Zone, or from any State, Territory, the District of Columbia, -

any insular possession of the United States, or the Canal Zone,

into any other State, Territory, the District of Columbia, insular

possession of the United States, or the Canal Zone: Provided,

That nothing contained in this section shall apply to any common

carrier engaged in transporting marihuana; or to any employee
of any person who shall have registered and paid the special tax
as required by section 2 while acting within the scope of his
employment; or to any person who shall deliver marithuana which
has been prescribed or dispensed by a physician, dentist, veter-
inary surgeon, or other practitioner registered under section 2,
who has been employed to prescribe for the particular patient re-
celving such marihuana; or to any United States, State, county,
municipal, District, Territorial, or insular officer or.official act-
ing within the scope of his officlal duties.

Sec. 6 (2) It shall be unlawful for any person,- whether or not
required to pay a special tax and register under section 2, to trans-
fer marihuans, except in pursuance of a written order of the
person to whom such marihuana is transferred, on a form to be
issued in blank for that purpose by the Secretary. .

. (b) Subject to such regulations as the Secretary may prescribe,
nothing contained in this sectlon shall apply—

(1) To a transfer of marihuana to a patient by a physician,
dentist, veterinary surgeon, or other practitioner registered under
section 2, in the course of his professional practice only: Pro-
vided, That such physician, dentist, veterinary surgeon, or other
practitioner shall keep a record of all such marihuana transferred,
showing the amount transferred and the name and address of
the patient to whom such marihuans is transferred, and such
record shall be kept for a period of 2 years from the date of the
transfer of such marihuana, and subject to Ilnspection as pro-
vided in section 11.

(2) To a transfer of marihuana, made in goed faith by & dealer
to a consumer under and in pursuance of a written prescription
issued by & physician, dentist, veterinary surgeon, or other prac-
titioner registered under section 2: Provided, That such prescrip-
tion shall be dated as of the day on which signed and shall be
signed by the physician, dentist, veterinary surgeon, or other prac-
titioner who issues the same: Provided further, That such dealer
shall preserve such prescription for a period of 2 years from the
day on which such prescription is filled so as to be readily acces-
sible for inspection by the officers, agents, employees, and officials
mentioned in section 11.

(8) To the sale, exportation, shipment, or delivery of marihuana
by any person within the United States, any Territory, the Dis-
trict of Columbia, any of the insular possessions of the United
States or the Canal Zone, to any person in any foreign country
regulating the entry of marihuana, if such sale, shipment, or de-
livery of marihuana is made in accordance with such regulations
for importation into such foreign country as are prescribed by
such foreign country, such regulations to be promulgated from
time to time by the Secretary of State of the United States.

(4) To a transfer of marihuans to any officer or employee of
the United States Government or of any State, Territorial, Dis-
trict, county, or municipal or insular government lawfully en-
gaged in making purchases thereof for the various departments
of the Army and Navy, the Public Health Service, and for Gov-
ernment, State, Territorial, District, county, or municipal or
insular hospitels or prisons.

(6) To a transfer of any seeds of the plant Cannabis sativa L. to
a person, registered as a producer under section 2, for use by such
person for the further production of such plant, or to & person,
registered under section 2 as a manufacturer, importer, or com-
pounder, for use by such person for the manufacture of birdseed
or for the manufacture of seed oil, seed cake, or any compound,
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manufacture, salt, derivative, mixture, or preparation of such oil
or cake.

(¢) The Secretary shall cause suitable forms to be prepared for
the purposes before mentioned and shall cause them to be dis-
tributed to collectors for sale. The price at which such forms
shall be sold by said collectors shall be fixed by the Secretary, but
shall not exceed 2 cents each. Whenever any collector shall sell
any of such forms he shall cause the date of sale, the name and
address of the proposed vendor, the name and address of the pur-
chaser, and the amount of marihuana ordered to be plainly written
or stamped thereon before delivering the same.

(d) Each such order form sold by a collector shall be prepared
by him and shall include an original and two copies, any one of
which shall be admissible in evidence as an original. The original
and one copy shall be given by the collector to the purchaser
thereof. The original shall in turn be given by the purchaser
thereof to any person who shall, in pursuance thereof, transfer
marihuana to him and shall be preserved by such person for a
period of 2 years so as to be readily accessible for inspection by
any officer, agent, or employee mentioned in section 11. The copy
given to the purchaser by the collector shall be retained by the
purchaser and preserved for a period of 2 years so as to be readily
accessible to inspection by any officer, agent, or employee men-
tioned in section 11. The second copy shall be preserved in the
records of the collector.

Sec. 7. (a) There shall be levied, collected, and paid upon all
transfers of marihuana which are required by section 6 to be car-
ried out in pursuance of written order forms taxes at the following
rates:

" (1) Upon each transfer to any person who has paid the special
tax and registered under section 2 of this act, $1 per ounce of
marihuana or fraction thereof.

" {2) Upon each transfer to any person who has not paid the
special tax and registered under section 2 of this act, $100 per
ounce of marihuana or fraction thereof. .

(b) Such tax shall be paid by the transferee at the time of secur-
ing each order form and shall be in addition to the price of such
form. Such transferee shall be liable for the tax imposed by this
section but in the event that the transfer is made in violation of
section 6 without an order form and without payment of the
transfer tax imposed by this section, the transferor shall also be
liable for such tax.

(c) Payment of the tax herein provided shall be represented by
appropriate stamps to be provided by the Secretary and said
stamps shall be affixed by the collector or his representative to the
original order form.

(d) All provisions of law relating to the engraving, issuance,
sale, accountability, cancelation, and destruction of tax-paid
stamps provided for in the internal-revenue laws shall, insofar
as applicable and not inconsistent with this act, be extended and
made to apply to stamps provided for in this section.

(e) An provisions of law (including penalties) applicable in
respect: of the taxes imposed by the act of December 17, 1914 (38
Stat. 78% U. S. C., 1934 ed., title 26, secs. 1040-1061, 1383-1391),
as amended, shall, insofar as not inconsistent with this act, be
applicable in respect of the taxes imposed by this act. .

B8Ec 8. (a) It shall be unlawful for apy person who is a trans-
feree required to pay the transfer tax imposed by section 7 to
gequire or otherwise obtain any marihuana without having paid
such tax; and proof that any person shall have had in his posses-
sion any marihuana and shall have failed, after reasonable notice
and demand by the collector, to produce the order form required
by section 6 to be retained by him, shall be presumptive evidence
of guilt 7under this section and of liability for the tax imposed by
section 7. :

_ (b) No liability shall be imposed by virtue of this section upon
any duly authorized officer of the Treasury Department engaged
in the enforcement of this act or upon any duly authorized officer of
any State, or Territory, or of any political subdivision thereof, or
g:e District of Columbig, or of any insular possession of the United

tates, who shall be engaged in the enforcement of any law or mu-
nicipal ordinance dealing with the production, sale, prescribing,
dispensing, dealing in, or distributing of marihuana.

SEC. 9. (a) Any marihuana which has been imported, manufac-
tured, compounded, transferred, or produced in viclation of any of
the provisions of this act shall be subject to seizure and forfeiture
and, except as inconsistent with the provisions of this act, all the
provisions of internal-revenue laws relating to searches, seizures,
and forfeitures are extended to include marihuana.

(b) Any marihuana which may be seized by the United States
Government from any person or persons charged with any viola-
tion of this act shall upon conviction of the on or persons from
whom seized be confiscated by and forfeited to the United States.

(c) Any marihuana seized or coming into the possession of the
United States in the enforcement of this act, the owner or owners
of which are unknown, shall be confiscated by and forfeited to
the United States.

(d) The Secretary is hereby directed to destroy any marihuana
confiscated by and forfeited to the United States under this section
or to deliver such marihuana to any department, bureau, or other
agency of the United States Government, upon proper application
therefor under such regulations as may be prescribed by the
Secretary. .

SEc. 10. (a) Every person liable to any tax imposed by this act shall
keep such books and records, render under oath such statements,
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mzake.such returns, and comply with such rules and regulations as
the Secretary may from time to time prescribe.

(b) Any person who shall be registered under the provisions of
Section 2 in any internal-revenue district shall, whenever required
8o to do by the collector of the district, render to the collector a
true and correct statement or return, verified by affidavits, setting
forth the quantity of marihuana received or harvested by him dur-
ing such period immediately preceding the demand of the collector, |
not exceeding 3 months, as the said collector may fix and deter-
mine. If such person is not solely a producer, he shall set forth in
such statement or return the names of the persons from whom
said marihuana was recetved, the quantity in each instance received
from such persons, and the date when received.

SEc. 11. The order forms and copies thereof and the prescrip-
ions and records required to be preserved under the provisions
of section 6, and the statements or returns filed in the office of the
collector of the district under the provisions of section 10 (b) shall
be open to inspection by officers, agents, and employees of the
Treasury Department duly authorized for that purpose, and such
officers of any State, or Territory, or of any political subdivision
thereof, or the District of Columbia, or of any insular possession
of the United States as shall be charged with the enforcement of
any law or municipal ordinance regulating the production, sale,
prescribing, dispensing, dealing in, or distributing of marthuana.
Each collector shall be authorized to furnish, upon written request,
copies of any of the sald statements or returns filed in his office to
any of such officials- of any State or Territory, or political subdivi- \
slon thereof, or the District of Columbia, or any insular possession
of the United States as shall be entitled to inspect the said state-.
ments or returns filed in the office of the said collector, upon the
bayment of a fee of $1 for each 100 words or fraction thereof in
the copy or coples so requested. .

Skec. 12. Any person who 1s convicted of a violation of any pro-
vision of this act shall be fined not more than $2,000 or impris-
oned not more than 5 years, or both, in the discretion of the court.

Sec. 13. It .shall not be necessary to negative any exemptiong
set forth in this act in any complaint, Information, indictment;
or other writ or proceeding laid or brought under this act, and
the burden of proof of any such exemptlion shall be upon the
defendant. In the absence of the production of evidence by the
defendant that he has complied with the provisions of section 2
relating to registration or that he has ‘complied with the provi-
slons of section 6 relating to order forms, he shall be presumed
not to have complied with such provisions of such sectibgs, as
the case may be. e

SEC. 14. The Secretary is authorized to make, prescribe, and
publish all necessary rules and regulations for carrying oud the
provisions of this act and to confer or impose any of the rights,
privileges, powers, and duties conferred or imposed upon him by
this act upon such officers or employees of the Treasury Depart-
ment as he shall designate or appoint.

SEc. 15. The provisions of this act shall apply to the several
States, the District of Columbia, the Territory of Alaska, the Ter-
ritory of Hawall, the Canal Zone, and the insular possessions of
the United States, except the Philippine Islands. In Puerto Rico
the administration of this act, the collection of the special taxes
and transfer taxes, and the issuance of the order forms provided
for in section 6 shall be performed by the appropriate internal-
revenue officers of that Government, and all revenues collected
under this act in Puerto Rico shall accrue intact to the general
Government thereof. The President is hereby authorized and
directed to issue such Executive orders as will carry into effect
in the Canal Zone and the Virgin Islands the intent and purpose
of this act by providing for the registration with appropriate offi-
cers and the imposition of the speclal and transfer taxes upon all
persons In the Canal Zone and the Virgin Islands who import,
manufacture, produce, compound, sell, deal in, dispense, pre-
scribe, administer, or give away marihuana.

Sec. 16. If any provision of this act or the application thereof
to any person or circumstances is held invalid, the remainder of
the act and the application of such provision to other persons or
circumstances shall not be affected thereby. Co .

Sec. 17. This act shall take effect on the first day of the second
month after the month during which it is enacted.

_SEc. 18, This act may be cited as the “Marihuana Tax Act
of 1937

The bill was ordered to be engrossed and read s third
time, was read the third time, and passed, and a motion to
reconsider was laid on the table.

EXTENSION OF REMARKS

Mr. Reep of New York, Mr. SNYDER of Pennsylvania, Mr,
DiEs, Mr. DIRgSEN, and Mr. MaHON of Texas asked and were
given permission to revise and extend their own remarks in
the RECORD.

Mr. BURDICK. Mr. Speaker, I ask unanimous consent
that my colleague the gentleman from Minnesota [Mr.
TEIcaN] may have permission to revise and extend his own
remarks in the Recorp.

The SPEAKER. Is there objection to the request of the
gentleman from North Dakotg?

There was no objection,

Mr. SACKS. Mr. Speaker, I ask unanimous consent to
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Js:;l ’?ditorial in the Philadelphia Record of Monday; June 14,
37.

The SPEAKER. Is there objection to the request of the
gentleman from Pennsylvania? )

There was no objection.

Mr. SNELL. Mr. Speaker, I ask Unanimous consent  to-
extend my own remarks in the RECORD by printing an edi-
torial from the United States Daily. i

The SPEAKER. Is there objection to. the request of the
gentleman from New York?

There was no objection. .

The SPEAKER. Under a previous order of the House, the
gentleman from California [Mr. McGroarTY] is recogniz
for 15 minutes,

: THE TOWNSEND PLAN

Mr. McGROARTY. Mr. Speaker, my
ing the House this afternoon is to en
confusion and misunderstandi
in the minds of Members

ess and throughout the country
first sfonsor in Congress of this Townsend

‘plan which, for a time, justly boasted of & vast following-

among the people, but which is now g complete and total
wreck due, I believe, wholly to the erratic and dubious
methods employed by the man whose name the movement
bore. : )

When I came to Washington as a new Member of the
Seventy-fourth Congress I felt that if I could help in any
way to secure a Federal pension for the aged citizens of
our country not otherwise provided for in national legisla-
tion, I would have performed a real service. I felt that the
effort to achieve this desirable goal would be greatly speeded
if there were an organized movement back of it. And I
found that this was the case. In my home State of Cali-
fornia and in every State of the Union there were thou-
sands of Townsend Clubs, active and filled with the spirit
of crusade, the - memberships increasing by leaps and bounds.
until at last it 10omed as the greatest movement in the politi-
cal history of this Republic.

- . A GREAT ORGANIZER . -

This amazing achievement was the work of Robert E.
Clements who ranks as perhaps the greatest organizer I
have ever contacted in a somewhat long career both as a
public official and a working journalist. The movement
came to attain such political power and influence that no
candidate for public office anywhere in the ¢ountry could
afford to ignore it. . S

In close touch with Clements during the heyday of the
movement, I saw him forging ahead to the accomplishment
of his objective, which was the election of a sufficient num-
ber of pledged Townsendites to control the Congress. And
I am here to tell you he was on his way. He had mapped
the United States into congressional districts in which he
was throwing Townsend Clubs hourly like a general throw-
ing new armies into a battle. He was on his way to-have
in every congressional district in this country s balance of
political power, if not a clear majority of the electorate.
The result at which he aimed was to seat in this present
Congress ‘a bloc sufficiently strong in numbers to tie the
Congress in a knot. 'To create a situation that would com-~
pel the Congress to bargain with the Townsendites, or, if
in the event of refusal, to find itself unable to turn a wheel.

And he certainly would have brought that very situation
about had not happened a certain unexpected and unlooked
for thing.

DR. TOWNSEND’S MONEEY WRENCH

The thing that happened was the sudden decision of Dr.
Townsend himself to throw a monkey wrench into the
Clements machinery. Able and efficient as Clements was,
he made one fatal mistake—he overplayed Dr. Townsend.
Clements had realized that the crusade must have an idol,
a Peter the Hermit, a Richard of the Lion Heart. And here,
to his hand, was an idol more perfect for the purpose than
Peter and Richard put together. An old country doctor
whose heart burned with love for all humanity, An old
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and courthouse site and building at Fourth and Chestnut
Streets, Louisville, Ky., which was read, as follows:

Be it enacted, etc., That the proviso (45 Stat., 179), contained
in section 1, title I, of the act entitled “An act making appro-
priations for the Treasury and Post Office Departments for the
fiscal year ending June 30, 1929, and for other purposes”, ap-
. proved March 5, 1928, Public Law No. 93, Seventieth Congress (45
Stat, 162), requiring thay the old post office and ‘courthouse site
and building at Fourth and Chestnut. Streets, Louisville, Ky.,
shall not be sold for an amount less than $2,500,000 is hereby
repealed.

Mr. McKELLAR., Mr. President, may I ask the Senator
from Kentucky to explain the bill just read, which pro-
vides for the sale of the post office at Louisville, Ky.?

Mr. BARKLEY. Mr. President, the bill authorizes the
sale of the post-office building in the city of Louisville,

Mr. McKELLAR. The old post-office building.

Mr. BARKLEY. Yes; the old post-office building. The
building, which has been vacant and unoccupied for the
last 5 or 6 years, is located in the heart of the city. At
the last session of Congress a bill was passed authorizing
its sale but fixing a minimum price of $2,500,000. Both
departments concerned have reached the conclusion t b
they are not able at this time to dispose of the property at
that minimum price. This bill authorizes them to enter
into negotiations for the sale of the property at a price
less than that previously fixed. The fact is, the passage of
the bill is desired by the Department, and X think it ought
to pass.

The PRESIDING OFFICER. The question is on ithe
third reading of the bill _

The bill was ordered to a third reading, read the third
time, and passed. )

ATTENDANCE OF MARINE BAND AT GRAND ARMY ENCAMPMENT

The bill (E. R. 7641) to authorize the attendance of the
Marine Band at the National Encampment of th& Grand
Army of the Republic to be held at Madison, Wis., Septem-
ber 5 to 10, inclusive, 1937, was considered, ordered to a
third reading, read the third time, and passed.

DECORATION OF SGT. FRED W, STOCKHAM, DECEASED

The joint resolution (S. J. Res. 153) providing for con-
sideration of & recommendation for decoration of Sgt.
Fred W. Stockham, deceased, was considered, ordered to
be engrossed for a third repding, read the third time, and
passed, as follows:

Whereas on the nights of
Fred W. Stockham, deceased,
States Marine Corps, in actigh
enemy, distinguished himsey
intrepidity at the risk of b
duty; and

Whereas a citation citingj§said Fred W. Stockham for the ex-
traordinary heroism displaygd by bim at such time was written
put, through accident, wasj not published and is not recorded
in the War Department; ang . .
- Whereas no decoration jpas been awarded to said Fred W.
Stockham for the extraorginary heroism displayed by him at
guch time: Therefore be it '

Resolved, etc., That any ommendation for decoration by the
United States of America of Jfred W. Stockham, deceased, formerly
a gunnery sergeant, Ninety-$z h Company, Second Battallon, Sixth
Division, United States Ma be considered and acted
upon in the same
been considered and
1928.

ne 13-14, 1918, at Belleau Woods,
ormerly s gunnery sergeant, United
involving actual conflict with the
conspicuously by gallantry and
life above and beyond the call of

recommendation would have
it had been pending on May 26,

MARTHUANA EXCISE TAX

The Senate proceeded to consider the bill (H. R. 6906)
to impose an occcupational excise tax upon certain dealers
in marihuana, to impose a transfer tax upon certain deal-
ings in marihuana, and to safeguard the revenue therefrom
by registry and recording, which had been reported from
the Committee on Finance, with amendments.

Mr. KING. Mr. President, may I inquire of the Senator
from Michigan if all the provisions of this bill, which seem
to be rather multitudinous, are necessary to deal with this
simple, though perhaps very deleterious, drug?

Mr. BROWN of Michigan. Mr. President, there is no
question that the Treasury Department feels that the
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various regulations contained in the bill are necessary. The
bill was considered by the Ways and Means Committee of
the House of Representatives; it passed that body and then
came befpre the subcommittee of the Senate Committee on
Hearings were conducted; all those who were
in the industrial production of marihuana were
d a general agreement was reached to add two
minor amendments. The only amendment of
as that we reduced the tax on the producers from
e to $1 an acre. That is the only material dif-
tween the bill as repcried to the Senate and the
bill as sed by the House.

Mr. G. Let me inquire of the Senator whether only
the one drug marihuanas is involved In this bill?

Mr. BROWN of Michigan. That is the only drug covered
by this bill.

Mr. KING. I have no objection to its passage.
staThe PRESIDING OFFICER. The amendments will be

ted. -

The first amendment reported by the Committee on Fi-
nance was, in section 1, paragraph (b), page 2, line 6, after
the word “plant”, to insert the words “fiber produced in such
stalks”; in line 8, after the word “any”, to insert “other”;
in line 10, before the word “oil”, to insert “fiber”, so as to
make the paragraph read:

(b) The term “marihuana” means all parts of the plant Can-
nabis sativa L., whether growing or not; the seeds thereof; the
resin extracted from any part of such plant; and every com-
pound, manufacture, salt, derivative, mixture, or preparation of
such plant, its seeds, or resin; but ghall not include the mature
stalks of such plant fiber produced from such stalks, oil or cake
made from the seeds of such plant, any other compound, manu-
facture, salt, derivative, mixture, or preparation of such mature
stalks (except the resin extracted therefrom) fiber, oil, or cake,
or the sterilized seed of such plant which 13 incapable of ger-
mination.

The amendments were agreed to.

The next amendment was, in section 2, paragraph 2, page
3, line 9, after the word, “subsection)”, to strike out “$5 per
year” and insert ‘“$1 per year, or fraction thereof, during
which they engage in such activity”, so as to read:

Sgc. 2. (a) Every person who imports, manufactures, produces,
compounds, sells, deals in, dispenses, prescribes, admintsters, or
gives away marihuana shall (1) within 15 days affer the effective
date of this act, or (2) before engaging after the expiration of
such 15-day period in any of the above-mentioned activities, and
(3) thereafter, on or before July 1 of each year, pay the following
special taxes respectively:

(1) Importers, manufacturers, and compounders of marihuana,
$24 per year.

(2) Producers of marihuans (except those included within sub-
division (4) of this subsection), $1 per year, or fraction thereof
during which they engage In such activity.

The amendment was agreed to. .

The next amendment was, in the same section, paragraph
(b, page 4, line 7, after “(1) » to strike out %, (2),” so as:
to read:

(b) Where a tax under subdivision (1) or (5) is payable on
July 1 of any year it shall be computed for 1 year; where any
such tax is payable on any other day it shall be computed pro-
portionately from the first day of the month in which the
Jiability for the tax accrued to the following July 1.

The amendment was agreed to.

The next amendment was, in section 5, page 8, line 10,
after the name Columbia to insert “gr’*; in line 11, after the -
word “possession”, to strike out “or the Canal Zone”; in line
14, after “Columbia”, to insert “or”; and in line 15, after
the words “United States”, to strike out “or the Canal Zone”,
so as to read: -

Sec. 5. It shall be unlawful for any person who shall not have

paid the special tax and registered, as required by section 2, to
send, ship, carry, transport, or deliver any marihuana within any
Territory, the District of Columbia, or any insular possession, or
from any State, Territory, the District of Columbia, any insular
possession of the United States, or the Canal Zone, into any other
State, Territory, the District of Columbia, or insular possession of

the United States.

The amendment was agreed to.
The next amendment was, in the same section, paragraph
(3), page 8, line 10, after «Columbia”, to insert “or”’; and in

present,
or three
moment
$5 an
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line 11, after:the words “United States”, to strike out “or the
Canal Zone”, so as to read:

(3) To the sale, exportation, shipment, or delivery of marihuana
by any person within the United States, any Territory, the Dis-
trict of Columbia, or any of the insular possessions of the United
States, to any person in any foreign country regulating the entry
of marihuana, if such sale, shipment, or delivery of marihuana is
made in accordance with such regulations for importation into
such foreign country as are prescribed by such foreign country,
such regulations to be promuigated from time to time by the
Secretary of State of the United States.

The amendment was agreed to.

The next amendment was, in the same section, paragraph
(5), page 8, line 26, after the word “to”, to strike out “a
person, registered as a producer under section 2, for use by
such person for the further production of such plant, or to &
person, registered under section 2 as a manufacturer, im-
porter, or compounder, for use by such person for the manu-
facture of birdseed or for the manufacture of seed oil, seed
cake, or any compound, manufacture, salt, derivative, mix-
ture, or preparation of such oil or cake”, and insert “any
person registered under section 2”; so as to read:

(5) To a transfer of any seeds of the plant Cannabis sativa L. to
any person registered under section 2.

_The amendment was agreed to.

The next amendment was, in section 15, page 15, line 20,
after the name “Hawali”, to strike out “the Canal Zone”; on
page 16, line 5, after the word “the”, to strike out “Canal
Zone and the”; and in line 9, after the word “the”, to strike
out “Canal Zone and the”; so as to make the section read:

Skc. 16. The provisions of this act shall apply to the several

States, the District of Columbia, the Territory of Alaska; the
Territory of Hawaii, and the insular possessions of the United

States, except the Philippine Islands. In Puerto Rico the admin-

istration of this act, the collection of the special taXes and transfer
taxes, and the issuance of the order forms provided for in section
6 shall be performed by the appropriate internal-revenue officers .of
that government, and all revenues collected under this act In
Puerto Rico shall accrue intact to the general government thereof.
The President is hereby authorized and directed to issue such
Executive orders as will carry into effect in the Virgin Islands the
intent and purpose of this act by providing for the registration with
appropriate officers and the imposition of the special and transfer
taxes upon all persons in the Virgin Islands who.import, manu-
facture, produce, compound, sell, deal in, dispense, prescribe, ad~
minister, or give away marihuana. R

The amendment was agreed to.

The amendments were ordered to be engrossed and the bill
to be read a third time.

The bill was read the third time and passed.

GEORGE R. SLATE

'The bill (S. 2159) for the relief of George R.
considered, ordered to be engrossed for a third rg
the third time, and passed, as follows:

Be it enacted, etc., That In the administratip
ferring rights, privileges, and benefits upop
soldiers George R. Slate, who was & meInyt
Regiment Virginia Volunteer Infantry #Ma
considered to have been honorably # A
service of the United States as a member of that organization
on the 2d day of July 1898, and notwithstanding any provisions
to the contrary in the act relating to pensions approved April 26,
1898, as amended by the act approved May 11, 1908: Provided,
That no bounty, back pay, pension, or allowance shall be held to
have accrued prior to the passage of this act.

TRANSFER OF CERTAIN PROPERTY AT WEST POINT MILITARY
RESERVATION

“The bill (S. 2751) to authorize the transfer to the jurisdic-
tion of the Secretary of the Treasury of portions of the
property within the West Point Military Reservation, N. Y.,
for the construction thereon of certain public buildings,
and for other purposes, was considered, ordered to be en-
grossed for a third reading, read the third time; and passed,
as follows: i

. Be it enacted, etc., That the Secretary of ‘War be, and he is
hereby, authorized to make transfers to the jurisdiction and con-
trol of the Secretary of the Treasury of such portions of the prop-
erty at present included within the West Point Military Reserva=
tion, N. ¥., and upon such conditions as may be mutually agreed
upon by the Secretary of War and the Secretary of the Treasury.
The Secretary of the Treasury is hereby authorized to construct
within the limits of the property so transferred such bullding or
buildings, appurtenances, and approaches thereto as he may deem
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adequate and suitable for the use of the Treasury Department
as a depository, and for use in out any other functions or
duties of the Treasury Department: Provided, That upon cessa=
tion of such use the premises or any part thereof so transferred
shall revert to the jurisdiction of the War Department.

AMENDMENT TO BANKRUPICY ACT

The Senate proceeded to consider the bill (S. 2215) to
amend an act entitled “An act to establish a uniform sys-
tem of bankruptcy throughout the United States”, approved
July 1, 1898, and acts amendatory thereof and supplemen-
tary thereto, which was read, as follows:

Be it enacted, etc., That section 75 of an act entitled “An act to
establish a uniform system of bankruptcy throughout the TUnited
States”; as amended, be further amended by amending subsection
(c) to read as-follows: ’

“(c) At any time after this section takes effect, a petition may
be filed by any farmer, stating that . the farmer is insolvent or
unsble to meet his debts as they mature, and that it is desirable
to- effect. a composition or an extension of time to pay his debts.
The petition or answer of the farmer shall be accompanied by his
schedules. The petition and answer shall be filed with the court,
but shall, on request of the farmer or creditor, be received by the
conciliation commissioner for the county in which the farmer re-
sides and. promptly transmitted by him to the clerk of the court
for filing. If any such petition .is filed, an order of adjudication
shall not be entered except as provided hereinafier in this section.”

- Mr. MCCARRAN. Mr, President, I offer an amendment to
the bill. - : :
The PRESIDING OFFICER.
stated. .
The CHIEF CLERK. At the end of the bill, on page 2, after
line 9, it is proposed to add two new sections, as follows:

SEc. 2. That section 75 of sald act be further amended by
amending paragraph 5 of subsection (s) to read as follows: R

“This act shall be held to apply to all existing cases nOw pend-
ing in any Federal court, under this section, as well as to future
cases. All cases under this section that have been dismissed by
any concilistion commissioner, referee, or Federal court because
such court erroneously assumed or held that - subsection (s) of
section 75. of this act was unconstitutional, shall be promggy

The amendment will be

take advantage of this section upon written request to the court;

and a previous discharge of the debtor under any other section of

th.lssectactshaunotbegroundstordenyingmmthebeneﬂtsorthis
ion.”

Sec. 3. t section 75 of said act be further amended by strik-
ing out and repealing paragraph 6 of subsection (s).
The P ING OFFICER. The question is on agreeing

to the amendment offered by the- Senator from Nevada.
Mr. GUFFEY. Mr. President, I jnquire if the amendment
o WAS tted to the committee?

. MCCARRAN. The amendment was not submitted to
the gommittee; but I may say to the Senator from Penn-
sylvénia that it merely gives to those who, by reason of the
original act being declared unconstitutional, fell outside the
provisions of that act the benefit of the provisions of the act,
it having since been held to be constitutional.

Mr. GUFFEY. I have no objection to the amendment.
The PRESIDING OFFICER. The question is on agreeing
to ’g;e amendment offered by the Senator from Nevada.

e amendment was agreed to. :

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

* NAVIGATION FA_CI[.ITIES ON COLUMBIA RIVER

The bill (S. 607) to authorize improvement of navigation
facilities on the Columbia River, and for other purposes, was
considered, ordered to be engrossed for a third reading, read
the third time, and passed, as follows:

Be it enacted, etc., That the Secretary of War be, and he is
hereby, authorized and directed to cause such alterations in
existing bridges across the Columbia River at Cascade Locks and
Hood River, Oreg., as will render navigation for ocean-going
vessels in the pool formed by the Bonneville Dam reasonably
free, easy, and unobstructed, and to reimburse the owners of
said bridges for the actual cost of such alterations from appro-
priations heretofore or hereafter made for maintenance and
improvement of rivers and harbors.

WABASH RIVER BRIDGE, LOCKPORT, IND.

The bill (H. R. 6636) granting the consent of Congress
to the county of Carroll, in the State of Indiana, to con-

struct, maintain, and operate a free highway bridge across

.

B i
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The SPEAKER. The question is on agreeing to the
amendment.

The question was taken, and the Chair proceeded to an-
nounce the result.

Mr. DOCKWEILER. Mr. Speaker, a parliamentary in-

quiry. . .

The SPEAKER. The gentleman will state it.

Mr. CARTER. Mr. Speaker, I demand a division.

The SPEAKER. The gentleman from California [Mr.
Docrwener] has submitted a parliamentary inquiry. It is
possible to have a vote upon this. The gentleman from Cali-
fornia [Mr. CarTER] demands a division. .

The House divided; and there were—ayes 89, noes 39.

Mr. CARTER. Mr. Speaker, I object to the vote on the
ground that there is no quorum present, and I make the
point of order that there is no quorum present.

The SPEAKER. The gentleman from California makes
the point of order that there is no quorum present. The
Chair will count.

Mr. CARTER (nterrupting the count). Mr. Speaker, I
withdraw the point. ) ol

So the amendment was agreed to. r
~ The SPEAKER. The gentleman from California with-
draws the point of order. The question is on the engross-
ment and third reading of the bill. ) )

The bill was ordered to be engrossed and read a third
time, was read the third time, and passed, and a motion to
reconsider laid on the table.

FORTHER MESSAGE FROM THE SENATE

A further message from the Senate, by Mr. Frazier, its
legislative clerk, announced that the Senate agrees to the
amendment of the House to the amendment of the Senate
no. 89 to the bill (H. R. 6958) making appropriations
for the Department of the Interior for the fiscal ¥ear end-
ing June 30, 1938, and for other purpocses, and agree$ to the
amendments of the House to the amendments of the Senate
nos. 93 and 95, each with an amendment.

4
’

INTERIOR DEPARTMENT APPROPRIATICN BILL—CONFERENCE REPORT |

~ Mr. SCRUGHAM. Mr. Speaker, I call up the Senate
amendment to the House amendments to the Senate amend-
ments to the bill (H. R. 6958) making appropriations for the

Department of the Interiog for the fiscal year 1938, and ask

unanimous consent that tHe two Senate amendments to the
House amendments to the §enate amendments be conside;'ed

objection to the request of the
‘gentleman from Nevada?

Mr. TABER. Mr. Spealer, I reserve the right to object.
Would the gentleman statd what these amendments are?

Mr. SCRUGHAM. Th are corrections to the total.

. The SPEAKER. Is thefe objection to the request of the
gentleman from Nevada?

There was no objecti

The SPEAKER. The

The Clerk read as follo

Amendment no. 93: In liel} of the sum *$9,150,000" proposed by
the House of Representatived) insert *“$9,850,000.”

- Amendment no. 95: In liek of the sum “$10,316,600” proposed
‘by the House of Representatipes insert “$11,016,600.”

Mr. SCRUGHAM. Mr. gpeaker, I move that the House
concur to the Senate amendments to the House amendments
to the Senate amendme .

The motion was agreed

A motion to reconsider wak/laid on the table.

TAX ON MARIHUANA

Mr. DOUGHTON. Mr. Speaker, I ask unanimous consent
to take from the Speaker’s table the bill (H. R. 6906) to im-
pose an occupational excise tax upon certain dealers in
marihuana, to impose a transfer tax upon cerfain dealings
in marihuana, and to safeguard the revenue therefrom by
registry and recording, with Senate amendments thereto,
and concur in the Senate amendments. . .

The SPEAKER. The gentleman from North Carolina asks
unanimous consent to take from the Speaker’s table the bill

erk will report the amendments.
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H. R. 6906, with Senate amendments thereto, and concur
in the Senate amendments. The Clerk will report the Sen~
ate amendments.

The Clerk read as follows:

Page 2, line 6, after “plant”, insert “fiber produced from such
stalks.”

Page 32, line 7, after “any”, insert “other.”

Page 2, line 9, after “therfrom) », insert “fiber.”

Page 3, line 9, strike out “$5 per year” and insert “$1 per year,
or fraction thereof, during which they engage in such activity.”

Page 4, line 6, strike out “,(2),”.

Page 6, line 11, strike out “or the Canal Zone.”

Page 6, line 14, after “Columbia”, insert “or.”

Page 6, line 15, strike out “or the Canal Zone.”

Page 8, line 11, strike out “or the Canal Zone.”

Page 8. line 26, strike out all after “to” down to and including

ncake” in line 6, on page 9, and insert “any person registered
under section 3.”

Page 15, line 16, strike out “the Canal Zone.”

Page 16, line 1, strike out “Canal Zone and the.”

Page 16, line 5, strike out “Canal Zone and the.”

The SPEAKER. Is there objection to the request of the
gentleman from North Carolina [Mr. DoucHTON]?

Mr. MARTIN of Massachusetts. Mr. Speaker, reserving

the right to object, will the gentleman explain these amend-~
ments?
_ Mr. DOUGHTON. There are only two amendments of any
importance. The others are just matters of phraseology.
One of those amendments reduces the occupational tax of
those engaged in.the production of the hempwort, mari-
huana, from $5 to $1, which is entirely satisfactory to the
Treasury Department, which proposed this bill. The other
is exemption of the Panama Canal Zone from the operation
of the law. The Panama Canal Zone, as everyone knows, is
under military control. The Department felt there was no
reason why they should have any control over the operation
of this law. :

Mr. MARTIN of Massachusetts. Is there any opposition?

Mr. DOUGHTON. None at all. I have talked to Dr.
CrOWTHER about it.

Mr. JENKINS of Ohio, Will the gentleman yield to me?

Mr. DOUGHTON. I yield.

Mr. JENKINS of Chio. My understanding is that the
distinguished chairman of the Committee on Ways and
Means [Mr. DoucaTON] has communicated with Dr.
CROWTHER, ranking member on the minerity side, in the
absence of the gentleman from Massachusetts [Mr. TREAD~
way], and what the gentleman from North Carolina now
proposes is in line with the agreement he had with.the
gentleman from New York [Mr. CROWTHERI,

Mr. DOUGHTON. Entirely so. ) ) )

Mr. JENKINS of Ohio. These three amendments, as I
understand, are practically Territorial amendments, in which
the departments are particularly interested, and it is upon
their recommendation? B

Mr. DOUGHTON. It is entirely satisfactory to them.

Mr. FISH. Mr. Speaker, will the gentleman yield?

Mr. DOUGHTON. I yield.

Mr. FISH. Can the gentleman inform the House what
the tax was in the original bill, what it proposed?

Mr. DOUGHTON. Five dollars, and it is reduced to $1.

Mr. FISH. Now, is that correct? :

Mr. FRED M. VINSON. If the gentleman will yield, orig-
inally it was $25, and the House reduced it to $5 per dealer,

"and then the Senate reduced it to $1.

Mr. FISH. That is quite different. It has been reduced
from $25 to $1. I think that isa great improvement.

Mr. DOUGHTON. But as we passed it in the House it
was $5. -

Mr. FISH. In the bill originally it was $25?

Mr. FRED M. VINSON. The original bill presented was

:$25. After it came from the Ways and Means Committee it

passed the House at $5.
Mr. COCHRAN. Mr. Speaker, will the gentleman yield?
Mr. DOUGHTON. I yield. :
Mr. COCHRAN. I have a long telegram in reference to
the bill as it passed the Senate, and one of the objections is
to the effect that they felt the American Medical Association
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should have been heard on this bill. Asa matter of fact, the
American Medical Association representatives appeared be-
fore the committee and were heard at length. Is that not
true?

Mr. FRED M. VINSON. That is correct.

Mr. DOUGHTON. That is true.

Mr. FRED M. VINSON. Dr. Wharton, representing the
American Medical Association, testified at length.

The SPEAKER. 1Is there objection to the request of the
gentleman from North Carolina [Mr. DOUGHTON]?

There was no objection.

The Senate amendments were agreed to.

A motion to reconsider was laid on the table.

EXTENSION OF REMARKS

Mr. FISH. Mr. Speaker, I ask unanimous consent to ex-
tend my own remarks by including a speech made by myself.

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. FISH. I also ask unanimous consent, Mr. Speaker,
to extend my remarks by including a statement made by
myself. - : )

The SPEARER. Is there objection?

There was no objection.

Mr. RANKIN. Mr. Speaker, I ask unanimous consent to
revise and extend the remarks I made today and include
certain tables I have worked out with reference to power
rates. . i -

The SPEAKER. Without objection, it is so ordered.

There was no objection.

Mr. MURDOCK of Arizona. Mr. Speaker, I ask unani- |

mous consent to extend my own remarks in the RECORD.

The SPEAKER. Without objection, it is so ordered.

There was no objection. .

: FEDERAL BUREAU OF INVESTIGATION
Mr. RANDOLPH. Mr. Speaker, I ask unanimous consent
. to address the House for 1 minute.
The SPEAKER. Is there objection?
There was no objection.
FEDERAL CRIME DETECTION PAYS

Mr. RANDOLPH. Mr. Speaker, today the Federal Bureau
of Investigation observes the twenty-ninth anniversary of
its service to the citizens of the United States. On July 26,
1908, Attorney General Bonaparte issued an order placing
the investigative matters arising in the Department of Jus-

tice under a chief examiner, and gradually the organization °

developed into the crime-fighting machine which today is
¥nown throughout the law-enforcement profession of the
world. Sixteen years after its birth the Federal Bureau of
Investigation was completely reorganized. . i

Under its new and outstanding Director, John Edgar
Hoover, the qualifications of personnel were’ raised, the
organization was placed upon a career basis, and working
policies were adopted which, during the last decade, have
allowed this Bureau to function in such a manner that it has
gained the respect and confidence of all persons interested
in the safety and welfare of the American public. -

The value of any organization is measured by the service
which it renders. The Federal Bureau of Investigation has
always sought in every possible way to render every item
of available service to our citizens directly and to them indi-
-rectly through their own representative law-enforcement
agencies.

ENLARGED JURISDICTION

-We can all remember the period when marauding gangs,
highly organized, roamed from coast to coast, spreading
terror among law-abiding citizens and exacting tremendous
tolls from them. So many were the victims of these gangs
and so heinous were their tortures, their murders, and their
kidnapings that the people of the United States turned to
Congress for assistance. N
Fe%:;flress was guipk to give aid by the passage of a new
jm__isdi‘:t_'itz)rime bill in 1932 making it an offense under the
et n of the Federal Bureau of Investigation to trans-
;p : dnaped person in interstate commerce. In rapid

succession, in 1934, Congress passed more crime bills increas- -
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ing and strengthening the jurisdiction of the Federal Bureau
of Investigation until it has investigative jurisdiction over all
violations of Federal laws and matters in which the United
States is or may be a party in interest, except those matters
specifically assigned by congressional enactment or otherwise
to other Federal agencies. It does not have investigative
jurisdiction over violations of the counterfeiting, narcotic,
customs and smuggling, postal, or immigration laws.

The types of cases which demand the attention of the
Pederal Bureau of Investigation include the following: Ad-
ministrative investigations, admiralty law violations, anti-
trust laws, applicants for positions, bank embezzlements in
District of Columbia, bankruptcy frauds, bondsmen -and
sureties, bribery, claims against the United States, claims by
the United -States, condemnation proceedings, conspiracies,
contempt of court, copyright violations, crimes on the high
seas, crimes in Alaska, crimes in connection with Federal
penal and correctional institutions, crimes on Indian reser-
vations, crimes on Government reservations, destruction of
Government property, espionage, extortion cases, ‘Federal
antiracketeering statute, Federal Kidnaping Act, Federal Re-
serve Bank Act, frauds against the Government, harboring

of Federal fugitives, illegal wearing of service uniforms, im- .

personation of Federal officials, interstate transportation of
explosives.

Also interstate flight to avoid prosecution or testifying in
certain cases, intimidation of witnesses, international claims,
Killing or assaulting Federal officer, larceny from interstate
shipments, location of escaped Federal prisoners, Migratory
Bird Act, National Bank Act, Netional Motor Vehicle Theft
Act, National Stolen Property Act, neutrality violations, ob-
struction of justice, peonage statutes, passports and visas,
patent violations, parole and probation violations——Federal,
perjury, personnel investigations, Red Cross violations, rob-
bery of national banks, member ‘banks of Federal Reserve
‘System, and insured banks of the Federal Deposit Insurance
Corporation; theft or embezzlement of Government prop-
erty, treason, Veterans’ Administration violations, and White
Slave Traffic Act.

Prior to the passage by Congress of the now famous crime
bills, enlarging the jurisdiction of the Federal Bureau of
Investigatipn, it was not a Federal offense to kill a special
agent of that organization, nor did these agents have the
authority to carry firearms. The Federal Bureau of Investi~
gation enthusiastically accepted the new responsibilities
placed upon it and, with modern weapons and equipment, its
young special agents met the challenge of the marauding

g 8

" These young men, the vast majority of whom are lawyers
or expert accountants, selected only after most thorough in-
vestigations as to their character and fitness, and then
highly trained in the Bureau’s own schools of crime detec-
tion, welcomed the opportunity to render a more important
service directly to their fellow citizens.

- &fficiently and fearlessly they performed their duties with
an added vigor spelling success, which led to the downfall,
one by one, of such kill-crazy criminals as John Dillinger,
Harvey Balley, “Pretty Boy” Floyd, “Baby Face” Nelson,
“Machine Gun” Kelly, John Paul Chase, Russell Gibson,
Harry Campbell, Alvin Karpis, Albert Bates, and the many
other leaders of the terrorizing gangs.

Because of the sensational nature of such victories, some
have gained the impression that the activities of these spe-
cial agents are confined to such cases as kidnapings and
Federal bank robberies. 'This is erroneous, since officials of
the Federal Bureau of Investigation point out that only ap-
proximately 5 percent of their time is spent upon such cases.
The remaining 95 percent of time is devoted to investigations

_of a more routine nature, which, nevertheless, in their social
value and in the savings and safety resulting to law-abiding
citizens, are of tremendous import.

INVESTIGATIVE ACCOMPLISHMENTS

Approximately 640 special agents assigned to 39 field divi-
sions are subject to 24-hour duty at the call of the people.
These field division offices, under the jurisdiction of a special

agent in charge, are carefully located throughout the Onited




